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TO THE SHAREHOLDERS: 


Your Directors submit the Annual Report including the Auditors’ financial 
statement covering the year ended December 31, 1979. 


Net earnings rose by $27,740 from $12,418 in 1978 to $40,158 in 1979. 


Working capital at December 31, 1979, was $320,210 compared to $355,052 in 
1978, a decrease of $34,842 due in part to the Oil and Gas exploration interest. 


Two significant changes occurred during the year affecting the affairs of the 
Company. First, the Company entered into an agreement with Pamour Porcupine 
Mines Limited involving the leasing of the original Matachewan Consolidated Mines, 
Limited mining property. Mining operations were commenced at the property in 
mid 1979. At the time of writing Matachewan have received a $9,734 royalty 
payment from Pamour representing one quarterly payment for July, August and 
September 1979. Royalty payment for the second quarter—October, November and 
December 1979, of $27,263 was received February 1980 and will be in the current year’s 
business. Total royalty payments to date are $36,997. Second, Matachewan have 
become involved, in a modest way, in Oil and Gas joint venture exploration in 
Western Canada. Total commitment by Matachewan to date has been $107,500. 


The agreement with Texasgulf involving the McVicar Crown Grants is in good 
standing with no significant results to report. 


All other properties were maintained during the year. 
On behalf of the Board, 


P. H. McCloskey, 
President. 


Toronto, Ontario, 
April 14, 1980. 
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1979 
ASSETS 
CURRENT ASSETS 
6:1 eee es er RA rh eS SUEY LS cu Nein cab cd 5 os $ 4,520 
Marketable securities*: 022 acta ae trae ote ee eee eee ene 361,770 
(Market value $614,449; 1978 $314,081) 

366,290 
OIL. AND: GASUINTERESTS «5.00 3084. eee oe eee ee 75,000 
MINING’ PROPERTIES © mc 3c oe foe re ee 23-312 
PROPERTY AND EQUIPMENDE =)... eee 1 
$ 464,603 


To the Shareholders, 
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Balanc 


1978 


2,049 
360,544 


362,593 


$ 385,906 
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Matachewan Consolidated Mines Limited. 


DECEMI 


AUDIT¢ 
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i 
We have examined the balance sheet of Matachewan Consé 


earnings and deficit and changes in financial position for the ye 
accepted auditing standards, and accordingly included such tests a 


In our opinion, these financial statements present fairly the fi 
- of its operations and the changes in its financial position for the ye 
applied on a basis consistent with that of the preceding year. 


Toronto, Ontario, 
January 24, 1980. 
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Sheet 


31, 1979 
LIABILITIES 
CURRENT LIABILITIES 
Banksloann Ovens) mee men ete chats ies teishave Seles susie eid aoa bone 
NECCOUTIUSE DAV A DIC mr renee AG oe hey FE tee weal aKahe he orveac ode Penn dees are 
LOane pay abl emer cere eee ace ere ait tec oon emotes 
SHAREHOLDERS’ EQUITY 
SHARE CAPITAL 
Authorized 
7,000,000 common shares of no par value 
Issued 
55973" 2 SES AL COM NACE arnt, Cano en ae ees kd, | gle 
DEEIC Likert feo oe hae ene Rn ie Genera aeals Gahan 
APPROVED BY THE BOARD: 
P. H. McCloskey, Director 
R. D. McCloskey, Director 
REPORT 


>d Mines Limited as at December 31, 1979 and the statements of 
n ended. Our examination was made in accordance with generally 
>t procedures as we considered necessary in the circumstances. 


al position of the Company as at December 31, 1979 and the results 
n ended in accordance with generally accepted accounting principles 


JARRETT, GOOLD & ELLIOTT 
Chartered Accountants 


1979 


1,179,433 


760,910 
418,523 
$ 464,603 


1978 


1,179,433 


801,068 


378,365 


$ 385,906 


Matachewan Consolidated Mines, Limited 


Statement of Earnings and Deficit 


FOR THE YEAR ENDED DECEMBER 31, 1979 


1979 

REVENUE 
Investment income: 222% 6.0 Sues Sai oe ee $ ©6©17,998 
Gain on sale-of marketable securities. 4... 22 eee 24,890 
Royalty incomes 4.< Sl) Sok tes © o cteree ane ieaine eens eee 9,735 
Miscellaneous, income}. « <::.e.etee Se ee ee eee ___ 3,242 
55,865 

EXPENSE 
Audit: and: legal s.c64... 24-020. sch ack cot eee ee eee 1,945 
OPPICEE BR ee eee aes Sine a ee To 6,541 
Licence and taxes ..4)56.4.4.c4 sese.0s0005.0 eRe eee 4,473 
Triterest) cies Pe Ss Peete Ane Se ae le eee ene 2,748 
15,707 
NET EARNINGS oo on oe a eee eee eee 40,158 
DERICIT, beginningtofsyear: 5... 7. ee eee 801,068 


DEFICITS end of yeatery soa aan tee oe ee $ 760,910 


1978 


$ 18,477 


5,000 


23,477 


1,001 
6,892 
3,166 


11,059 


12,418 


813,486 


$ 801,068 


Matachewan Consolidated Mines, Limited 


Statement of Changes in Financial Position 


FOR THE YEAR ENDED DECEMBER 31, 1979 


1979 
SOURCE OF WORKING CAPITAL 
Operations 
INGErCaT HIN gS Puce meen ers Phe teaches «on eles’ scaler fee $ 40,158 


APPLICATION OF WORKING CAPITAL 
Acquisition cost of oil and gas interests ..................000- 75,000 
ACQUISITION COStOr mining Claims .... Fees oc sew sco ce en oe ses 


75,000 

INCREASE (DECREASE) IN WORKING CAPITAL ............. (34,842) 

WORKING CAPITAL, BEGINNING OF YEAR ................. 355,052 

WORKING CAPITAL, END OF YEAR .................. 000000: $ 320,210 
REPRESENTED BY: 

CUITeNUWASSets mete att titles eae dhcls bbls Fle Dele ae ebiaeieks $ 366,290 

Curremtahatilicies ery sceiet closers siete a < seis in oe SER wees alsyne 46,080 


$_320,210 


1978 


$ 12,418 


2,401 


2,401 


10,017 


345,035 


$355,052 


$ 362,593 


7,541 


$ 355,052 


Matachewan Consolidated Mines, Limited 
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Notes to Financial Statements 


DECEMBER 31, 1979 


Significant accounting policies 
(a) Marketable securities 
Marketable securities are carried at cost. 
(b) Foreign currency translation 
Assets and liabilities in foreign currencies are translated into Canadian 
dollars at exchange rates prevailing at the balance sheet date for 
current items and at exchange rates in effect at the transaction dates 
for non-current assets and liabilities. Income and expenses are 
translated at average rates prevailing during the year. 
(c) Mining properties 
Expenditures on mineral exploration programmes are deferred on a 
specific project basis until the viability of the project is determined. 
If a project is abandoned, accumulated project costs are written off 
to deficit. If a project is developed, the related accumulated costs 
will be amortized against future income from that project. 
(d) Ojiland gas interests 
The Company defers the cost of its oil and gas interests and carries 
them as an asset until the results of the projects are known. If a 
project is successful the related expenditure is amortized over a 
period of years, pro rata to anticipated income. If the project is un- 
successful the expenditure is written off. 
(e) Property and equipment 
Property and equipment are no longer used for operations and are 
carried at a nominal value. 


Bank loan 
The bank loan is payable on demand and is secured by pledge of specific 
marketable securities. 
Values 


The amounts shown for mining properties, oil and gas interests and deferred 
exploration expenditure represent costs to date less amounts written off 
and do not necessarily reflect present or future values. 


Prior year’s financial statements 


The 1978 financial statements were examined and reported on by other 
auditors. 


Posse PRINTING 


